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This is the ninth in a series of annuals from the National Bureau of Economic
Research that are designed to stimulate research on problems in applied
economics, to bring frontier theoretical developments to a wider audience, and to
accelerate the interaction between analytical and empirical research in
macroeconomics. Contents On the Speed of Transition in Eastern Europe,
Philippe Aghion and Olivier Jean Blanchard * The Costs of Business Cycles with
Incomplete Markets, Andrew Atkeson and Christopher Phelan * The U.S. Fiscal
Problem: Where We Are, How We Got Here and Where We Are Going, Alan
Auerbach * The East Asian Miracle Economies, John Page * What Ends
Recessions? Christina Romer and David Romer * Toward a Modern
Macroeconomic Model Usable for Policy Analysis, Christopher Sims and Eric
Leeper
This is the fourth in a series of annuals from the National Bureau of
EconomicResearch that are designed to stimulate research on problems in
applied economics, to bring frontiertheoretical developments to a wider audience,
and to accelerate the interaction between analyticaland empirical research in
macroeconomics.Contributions to this 1989 edition include: The MonetaryHistory
After Twenty-Five Years: New Evidence on the Money-Output Relationship,
Christina Romer andDavid Romer. Restrictions on Financial Intermediaries and
Implecations for Aggregate Fluctuations:Canada and the U.S., 1870-1908,
Stephen Williamson. The Thatcher "Miracle," Charles Bean with JimSymons. The
Revised NBER Indexes of Coincident and Leading Economic Indicators, James
Stock and MarkWatson. Consumption, Income, and Interest Rates: The Euler
Equation Approach Ten Years Later, JohnCampbell and N. Gregory Mankiw.
U.S. Earnings and Income Inequality: Recent Trends, Frank Levy.Business Cycle
Models with Increasing Returns, Kevin Murphy, Andrei Shleifer, and
RobertVishny.Olivier Blanchard and Stanley Fischer are both Professors of
Economics at MIT.
Graduate macroeconomics courses are becoming increasingly technical.
Students must learn the tools of dynamic analysis and they must be able to apply
these tools to the wide range of different models that constitute the body of
macroeconomic theory. This text presents a unified treatment of these
approaches by showing how all of the models are related to the microeconomic
paradigm of general equilibrium theory. It particularly complements Blanchard
and Fischer's Lectures on Macroeconomics by filling out the technical material
omitted in that text.
The main purpose of Lectures on Macroeconomics is to characterize and explain
fluctuations in output, unemployment and movement in prices. Lectures on
Macroeconomics provides the first comprehensive description and evaluation of
macroeconomic theory in many years. While the authors' perspective is broad,
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they clearly state their assessment of what is important and what is not as they
present the essence of macroeconomic theory today.The main purpose of
Lectures on Macroeconomics is to characterize and explain fluctuations in output,
unemployment and movement in prices. The most important fact of modern
economic history is persistent long term growth, but as the book makes clear, this
growth is far from steady. The authors analyze and explore these fluctuations.
Topics include consumption and investment; the Overlapping Generations Model;
money; multiple equilibria, bubbles, and stability; the role of nominal rigidities;
competitive equilibrium business cycles, nominal rigidities and economic
fluctuations, goods, labor and credit markets; and monetary and fiscal policy
issues. Each of chapters 2 through 9 discusses models appropriate to the topic.
Chapter 10 then draws on the previous chapters, asks which models are the
workhorses of macroeconomics, and sets the models out in convenient form. A
concluding chapter analyzes the goals of economic policy, monetary policy, fiscal
policy, and dynamic inconsistency. Written as a text for graduate students with
some background in macroeconomics, statistics, and econometrics, Lectures on
Macroeconomics also presents topics in a self contained way that makes it a
suitable reference for professional economists.
MONETARY PROBLEMS—a by-product of the indirect system of exchange—have
long plagued the nations of the world. History is replete with instances in which
such problems led not only to economic instability and uncertainty, but to political
crises as well. In our own American experience there has hardly been a period
when the economy was not beset by one type of monetary ill or another.
Consider, for example, the more important monetary disturbances of our own
time, viz., those of the last 30 years or so. Our legacy from the financial collapse
of 1929 was a monetary and banking system which was virtually defunct. Though
some progress was made in shoring up our monetary and banking institutions
after 1933, this of itself was inadequate to help us escape the deflation and mass
unemployment which persisted throughout the 1930’s. For the decade of the
1940’s, of course, the pendulum swung to the other side of the arc. Following the
outbreak of World War II, and particularly after our direct involvement in 1941, an
attempt was made to hold the line against inflation. This attempt achieved at best
only partial success. Support by the Federal Reserve System of the prices of
government securities, wartime military expenditures, the postwar investment
boom, and the postwar pent-up demand for consumer goods backed by liquid
assets acquired during the War combined to produce a rise in prices throughout
the War and early postwar period. Although inflation subsided somewhat after
1948, it was intensified by the outbreak of hostilities in Korea in the period after
1950. During the latter part of 1953, and throughout 1954 and 1955, prices
remained relatively stable. But in 1956, the inflationary rise received a new
stimulus. Caused largely by another investment boom, the inflationary movement
had such momentum that it caused prices to rise even in the face of the
1957-1958 recession. Professor Friedman’s objective in this third of the
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Moorhouse I. X. Millar Lecture Series is certainly not one of finding a formula
which will eradicate all uncertainty and instability attending monetary
disturbances. For these, as he puts it, are “unavoidable concomitants of progress
and change.” However, it is possible to attenuate further the amplitude of our
fluctuations by modifying, and in some cases completely revamping the monetary
and banking arrangements currently in force in the United States. Specifically,
this is the task to which Professor Friedman addresses himself. This classic is
organized as follows: Chapter One. The Background of Monetary Policy Why
Should Government Intervene in Monetary and Banking Questions? The
Historical Background The Period From 1837 To 1843 The Contraction of
1873-79 The 1890’s The Contraction of 1907-08 Under the Federal Reserve
System Conclusion Chapter Two. The Tools of the Federal Reserve System
Tools of Specific Credit Policy Eligibility Requirements Control Over Margin
Requirements Control Over Consumer Installment Credit Control Over Interest
Paid by Banks on Deposits Tools of Monetary Policy The Sufficiency of Open
Market Operations Rediscounting Variation in Reserve Requirements Conclusion
Chapter Three. Debt Management and Banking Reform Debt Management
Banking Reform Defects of Present Banking System Possible Remedies How
100% Reserves Would Work Transition to 100% Reserves The Relation of 100%
Reserves to Debt Management Why Interest Should Be Paid on Reserves How
Interest Payments on Reserves Might Be Determined Conclusion Chapter Four.
The Goals and Criteria of Monetary Policy International Monetary Relations
Internal Monetary Policy Conclusion Summary of Recommendations
The fifth edition of Romer's Advanced Macroeconomics continues its tradition as
the standard text and the starting point for graduate macroeconomics courses
and helps lay the groundwork for students to begin doing research in
macroeconomics and monetary economics. Romer presents the major theories
concerning the central questions of macroeconomics. The theoretical analysis is
supplemented by examples of relevant empirical work, illustrating the ways that
theories can be applied and tested. In areas ranging from economic growth and
short-run fluctuations to the natural rate of unemployment and monetary policy,
formal models are used to present and analyze key ideas and issues. The book
has been extensively revised to incorporate important new topics and new
research, eliminate inessential material, and further improve the presentation.
This book offers a novel perspective that allows to incorporate changing
consumption and production structure into models of economic growth. Starting
from the empirical observation that income and consumption structure are closely
related, it develops a tractable theoretical framework which enables to analyze
macroeconomic models consistent with these empirical facts. As a result, central
macroeconomic phenomena are better understood: the reasons behind long-run
growth, structural change, and the influence of inequality on innovations and
growth.
Writing in the June 1965 issue of theEconomic Journal, Harry G. Johnson begins with a
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sentence seemingly calibrated to the scale of the book he set himself to review: "The longawaited monetary history of the United States by Friedman and Schwartz is in every sense of
the term a monumental scholarly achievement--monumental in its sheer bulk, monumental in
the definitiveness of its treatment of innumerable issues, large and small . . . monumental,
above all, in the theoretical and statistical effort and ingenuity that have been brought to bear
on the solution of complex and subtle economic issues." Friedman and Schwartz marshaled
massive historical data and sharp analytics to support the claim that monetary policy--steady
control of the money supply--matters profoundly in the management of the nation's economy,
especially in navigating serious economic fluctuations. In their influential chapter 7, The Great
Contraction--which Princeton published in 1965 as a separate paperback--they address the
central economic event of the century, the Depression. According to Hugh Rockoff, writing in
January 1965: "If Great Depressions could be prevented through timely actions by the
monetary authority (or by a monetary rule), as Friedman and Schwartz had contended, then
the case for market economies was measurably stronger." Milton Friedman won the Nobel
Prize in Economics in 1976 for work related to A Monetary History as well as to his other
Princeton University Press book, A Theory of the Consumption Function (1957).
The ABCs of RBCs is the first book to provide a basic introduction to Real Business Cycle
(RBC) and New-Keynesian models. These models argue that random shocks—new inventions,
droughts, and wars, in the case of pure RBC models, and monetary and fiscal policy and
international investor risk aversion, in more open interpretations—can trigger booms and
recessions and can account for much of observed output volatility. George McCandless works
through a sequence of these Real Business Cycle and New-Keynesian dynamic stochastic
general equilibrium models in fine detail, showing how to solve them, and how to add important
extensions to the basic model, such as money, price and wage rigidities, financial markets, and
an open economy. The impulse response functions of each new model show how the added
feature changes the dynamics. The ABCs of RBCs is designed to teach the economic
practitioner or student how to build simple RBC models. Matlab code for solving many of the
models is provided, and careful readers should be able to construct, solve, and use their own
models. In the tradition of the “freshwater” economic schools of Chicago and Minnesota,
McCandless enhances the methods and sophistication of current macroeconomic modeling.
Leading economists discuss post–financial crisis policy dilemmas, including the dangers of
complacency in a period of relative stability. The Great Depression led to the Keynesian
revolution and dramatic shifts in macroeconomic theory and macroeconomic policy. Similarly,
the stagflation of the 1970s led to the adoption of the natural rate hypothesis and to a major
reassessment of the role of macroeconomic policy. Should the financial crisis and the Great
Recession lead to yet another major reassessment, to another intellectual revolution? Will it? If
so, what form should it, or will it, take? These are the questions taken up in this book, in a
series of contributions by policymakers and academics. The contributors discuss the complex
role of the financial sector, the relative roles of monetary and fiscal policy, the limits of
monetary policy to address financial stability, the need for fiscal policy to play a more active
role in stabilization, and the relative roles of financial regulation and macroprudential tools. The
general message is a warning against going back to precrisis ways—to narrow inflation
targeting, little use of fiscal policy for stabilization, and insufficient financial regulation.
Contributors David Aikman, Alan J. Auerbach, Ben S. Bernanke, Olivier Blanchard, Lael
Brainard, Markus K. Brunnermeier, Marco Buti, Benoît Cœuré, Mario Draghi, Barry
Eichengreen, Jason Furman, Gita Gopinath, Pierre-Olivier Gourinchas, Andrew G. Haldane,
Philipp Hildebrand, Marc Hinterschweiger, Sujit Kapadia, Nellie Liang, Adam S. Posen,
Raghuram Rajan, Valerie Ramey, Carmen Reinhart, Dani Rodrik, Robert E. Rubin, Jay C.
Shambaugh, Tharman Shanmugaratnam, Jeremy C. Stein, Lawrence H. Summers
"Macroeconomics : A European Perspective" will give students a fuller understanding of the
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subject and has been fully updated to provide broad coverage of the financial crisis. In
particular, this new edition provides : new data on Europe and the financial crisis, European
economic and monetary integration, the Euro and high debt, Iceland's recent interest in euro
membership, Poland's strong economy, new graphs and tables include the FT30 index.
For courses in Intermediate Macroeconomics or MBA level Macroeconomics for Managers.
The fundamental goals of this text are to provide an integrated view of macroeconomics, and
to make close contact with current macroeconomic events. This Intermediate Macroeconomics
text is organized around a set of core chapters followed by three optional extensions. The core
covers the short run, medium run and then long run and is then followed by the three
extensions: openness, expectations, and pathologies. The book concludes with a section on
policy although policy issues are also sprinkled through most chapters. The book is known for
its global emphasis and empirical applications. The Third Edition has simplified many of the
more difficult topics. Theoretical material is always presented in three ways: in words, in
graphs, and with algebra.
This is the fifth in a series of annuals from the National Bureau of Economic Research that are
designed to stimulate research on problems in applied economics, to bring frontier theoretical
developments to a wider audience, and to accelerate the interaction between analytical and
empirical research in macroeconomics. Olivier Blanchard and Stanley Fischer are both
Professors of Economics at MIT. Contributors: Ricardo Caballero, Guiseppe Bertola. Andrew
Caplin, Robert Hall. Gur Ofer. Abram Bergson, Martin Weitzman. Francesco Giavazzi, Marco
Pagano. Allan Drazen, Martin Feldstein. Steven Davis, John Haltiwanger. Katharine Abraham,
Robert Townsend. Mark Bils. Andrew Oswald, Gary Hansen. Robert Barro, Xavier Sala i
Martin. William Brainard, Robert Lucas.
Fudenberg and Tirole use the game-theoretic issues of information, commitment and timing to
provide a realistic approach to oligopoly.

This is the seventh in a series of annuals from the National Bureau of
EconomicResearch that are designed to stimulate research on problems in
applied economics, to bring frontiertheoretical developments to a wider audience,
and to accelerate the interaction between analyticaland empirical research in
macroeconomics. Olivier Blanchard and Stanley Fischer are both Professorsof
Economics at the Massachusetts Institute of Technology. Contents: What Shall
We Do Today? Goalsand Signposts in the Operation of Monetary Policy, Ben S.
Bernanke and Frederic S. Mishkin. A Taleof Two Cities: Factor Accumulation and
Technical Change in Hong Kong and Singapore, Alwyn Young.International
Trade and the Wage Structure, Steven J. Davis. Imperfect Information and
MacroeconomicAnalysis, Joseph E. Stiglitz and Bruce Greenwald. Asset Pricing
Lessons for Macroeconomics, Lars P.Hansen and John H. Cochrane.
Postmortem on the Debt Crisis, Daniel Cohen.
The world is still recovering from the most recent global recession associated
with the 2008–09 financial crisis and the possibility of another downturn persists
as the global economy struggles to regain lost ground. But, what is a global
recession? What is a global recovery? What really happens during these
episodes? As the debates about the recent global recession and the subsequent
recovery have clearly shown, our understanding of these questions has been
very limited. This book tracks the global business cycle through the destruction of
a global recession to the renewal of recovery, drawing on four majorepisodes in
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the past half century. It defines key terms, documents the main features of a
global recession and recovery, and describes the events that take place around
these episodes. The book also puts the latest global recession and ongoing
recovery in perspective. A companion website and DVD provide several unique
tools to help readers understand the basics: interactive timelines of the four
episodes, videos of author interviews, several reports explaining the regional
impact of the collapse, as well as coverage of the Lehman Brothers bankruptcy,
and more. For more information, watch this YouTube trailer:
https://www.youtube.com/watch?v=7PC1t_0RFog
Leading economists consider the shape of future economic policy: will it resume
the pre-crisis consensus, or contend with the post-crisis “new normal”? What will
economic policy look like once the global financial crisis is finally over? Will it
resume the pre-crisis consensus, or will it be forced to contend with a post-crisis
“new normal”? Have we made progress in addressing these issues, or does
confusion remain? In April of 2015, the International Monetary Fund gathered
leading economists, both academics and policymakers, to address the shape of
future macroeconomic policy. This book is the result, with prominent
figures—including Ben Bernanke, John Taylor, and Paul Volcker—offering essays
that address topics that range from the measurement of systemic risk to foreign
exchange intervention. The chapters address whether we have entered a “new
normal” of low growth, negative real rates, and deflationary pressures, with
contributors taking opposing views; whether new financial regulation has
stemmed systemic risk; the effectiveness of macro prudential tools; monetary
policy, the choice of inflation targets, and the responsibilities of central banks;
fiscal policy, stimulus, and debt stabilization; the volatility of capital flows; and the
international monetary and financial system, including the role of international
policy coordination. In light of these discussions, is there progress or confusion
regarding the future of macroeconomic policy? In the final chapter, volume editor
Olivier Blanchard answers: both. Many lessons have been learned; but, as the
chapters of the book reveal, there is no clear agreement on several key issues.
Contributors Viral V. Acharya, Anat R. Admati, Zeti Akhtar Aziz, Ben Bernanke,
Olivier Blanchard, Marco Buti, Ricardo J. Caballero, Agustín Carstens, Jaime
Caruana, J. Bradford DeLong, Martin Feldstein, Vitor Gaspar, John
Geanakoplos, Philipp Hildebrand, Gill Marcus, Maurice Obstfeld, Luiz Awazu
Pereira da Silva, Rafael Portillo, Raghuram Rajan, Kenneth Rogoff, Robert E.
Rubin, Lawrence H. Summers, Hyun Song Shin, Lars E. O. Svensson, John B.
Taylor, Paul Tucker, José Viñals, Paul A. Volcker
This classic introduction to public finance remains the best advanced-level
textbook on the subject ever written. First published in 1980, Lectures on Public
Economics still tops reading lists at many leading universities despite the fact that
the book has been out of print for years. This new edition makes it readily
available again to a new generation of students and practitioners in public
economics. The lectures presented here examine the behavioral responses of
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households and firms to tax changes. Topics include the effects of taxation on
labor supply, savings, risk-taking, the firm, debt, and economic growth. The book
then delves into normative questions such as the design of tax systems, optimal
taxation, public sector pricing, and public goods, including local public goods.
Written by two of the world's preeminent economists, this edition of Lectures on
Public Economics features a new introduction by Anthony Atkinson and Joseph
Stiglitz that discusses the latest developments in the field and areas for future
research. The definitive advanced-level textbook on public economics Examines
the effects of taxation on households and firms Covers tax system design,
optimal taxation, public sector pricing, and more Includes suggestions for further
reading Additional resources available online
Lectures on MacroeconomicsMIT Press
Introducing Advanced Macroeconomics: Growth and Business Cycles, 2nd
edition provides students with a thorough understanding of fundamental models
in macroeconomics and introduces them to methods of formal macroeconomic
analysis. Split into two sections, the first half of the book focuses on
macroeconomics for the long run, introducing and developing basic models of
growth and structural unemployment. The second half of the book deals with the
economy in the short run, focusing on the explanation of business fluctuations.
This new edition retains the popular pitch and level established in the 1st edition
and continues to bridge the gap between intermediate macroeconomics texts and
more advanced textbooks.
Prominent economists reconsider the fundamentals of economic policy for a postcrisis world. In 2011, the International Monetary Fund invited prominent
economists and economic policymakers to consider the brave new world of the
post-crisis global economy. The result is a book that captures the state of
macroeconomic thinking at a transformational moment. The crisis and the weak
recovery that has followed raise fundamental questions concerning
macroeconomics and economic policy. These top economists discuss future
directions for monetary policy, fiscal policy, financial regulation, capital-account
management, growth strategies, the international monetary system, and the
economic models that should underpin thinking about critical policy choices.
Contributors Olivier Blanchard, Ricardo Caballero, Charles Collyns, Arminio
Fraga, Már Guðmundsson, Sri Mulyani Indrawati, Otmar Issing, Olivier Jeanne,
Rakesh Mohan, Maurice Obstfeld, José Antonio Ocampo, Guillermo Ortiz, Y. V.
Reddy, Dani Rodrik, David Romer, Paul Romer, Andrew Sheng, Hyun Song
Shin, Parthasarathi Shome, Robert Solow, Michael Spence, Joseph Stiglitz,
Adair Turner
This text provides a simple and straightforward introduction to econometrics for the
beginner. The author's intent is to provide the student with a "user friendly," nonintimidating introduction to econometric theory and techniques. The book motives
students to understand econometric techniques through extensive examples, careful
explanations, and a wide variety of problem material. The audience is undergraduate
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economics, agricultural economics, and business administration majors, MBA students
and others in the social and behavioral sciences where econometric techniques,
especially the techniques of linear regression analysis, are used.
Graduate Econometrics Lecture NotesBy Michael Creel
Using words, graphs and algebra, Olivier Blanchard presents an integrated view of
macroeconomics. All of the material included in this student text is presented within the
context of real world applications.
This book retraces the history of macroeconomics from Keynes's General Theory to the
present. Central to it is the contrast between a Keynesian era and a Lucasian - or
dynamic stochastic general equilibrium (DSGE) - era, each ruled by distinct
methodological standards. In the Keynesian era, the book studies the following
theories: Keynesian macroeconomics, monetarism, disequilibrium macro (Patinkin,
Leijongufvud, and Clower) non-Walrasian equilibrium models, and first-generation new
Keynesian models. Three stages are identified in the DSGE era: new classical macro
(Lucas), RBC modelling, and second-generation new Keynesian modeling. The book
also examines a few selected works aimed at presenting alternatives to Lucasian
macro. While not eschewing analytical content, Michel De Vroey focuses on
substantive assessments, and the models studied are presented in a pedagogical and
vivid yet critical way.
An advanced treatment of modern macroeconomics, presented through a sequence of
dynamic equilibrium models, with discussion of the implications for monetary and fiscal
policy. This textbook offers an advanced treatment of modern macroeconomics,
presented through a sequence of dynamic general equilibrium models based on
intertemporal optimization on the part of economic agents. The book treats
macroeconomics as applied and policy-oriented general equilibrium analysis,
examining a number of models, each of which is suitable for investigating specific
issues but may be unsuitable for others. After presenting a brief survey of the evolution
of macroeconomics and the key facts about long-run economic growth and aggregate
fluctuations, the book introduces the main elements of the intertemporal approach
through a series of two-period competitive general equilibrium models—the simplest
possible intertemporal models. This sets the stage for the remainder of the book, which
presents models of economic growth, aggregate fluctuations, and monetary and fiscal
policy. The text focuses on a full analysis of a limited number of key intertemporal
models, which are stripped down to essentials so that students can focus on the
dynamic properties of the models. Exercises encourage students to try their hands at
solving versions of the dynamic models that define modern macroeconomics.
Appendixes review the main mathematical techniques needed to analyze optimizing
dynamic macroeconomic models. The book is suitable for advanced undergraduate and
graduate students who have some knowledge of economic theory and mathematics for
economists.
Macroeconomics: Understanding the Global Economy, 3rd Edition is to help students –
and indeed anyone – understand contemporary and past economic events that shape
the world we live in, and at a sophisticated level. But it does so without focusing on
mathematical techniques and models for their own sake. Theory is taken seriously – so
much so that the authors go to pains to understand the key aspects of theories in a way
that will not put people off before they see how theories are useful to analyse issues.
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The authors believe that theories are essential to better understand the world, thus the
book includes a wealth of historic and current episodes and data to both see how
theories can help interpret the world and also to judge their validity. Economies today
are very inter-connected; what happens in China matters pretty much everywhere; and
what happens in one (even small) country in the euro zone has implications for the
whole euro area and beyond, consequently Macroeconomics, 3rd Edition adopts a very
international focus.
In mainstream economics, and particularly in New Keynesian macroeconomics, the
booms and busts that characterize capitalism arise because of large external shocks.
The combination of these shocks and the slow adjustments of wages and prices by
rational agents leads to cyclical movements. In this book, Paul De Grauwe argues for a
different macroeconomics model--one that works with an internal explanation of the
business cycle and factors in agents' limited cognitive abilities. By creating a behavioral
model that is not dependent on the prevailing concept of rationality, De Grauwe is
better able to explain the fluctuations of economic activity that are an endemic feature
of market economies. This new approach illustrates a richer macroeconomic dynamic
that provides for a better understanding of fluctuations in output and inflation. De
Grauwe shows that the behavioral model is driven by self-fulfilling waves of optimism
and pessimism, or animal spirits. Booms and busts in economic activity are therefore
natural outcomes of a behavioral model. The author uses this to analyze central issues
in monetary policies, such as output stabilization, before extending his investigation into
asset markets and more sophisticated forecasting rules. He also examines how well the
theoretical predictions of the behavioral model perform when confronted with empirical
data. Develops a behavioral macroeconomic model that assumes agents have limited
cognitive abilities Shows how booms and busts are characteristic of market economies
Explores the larger role of the central bank in the behavioral model Examines the
destabilizing aspects of asset markets
For the first time at book length, bestselling author and economist Jeff Rubin addresses
Canada's national economic future - and the financial security of all Canadians. Since
2006 and the election of the first Harper government, the vision of Canada's future as
an energy superpower has driven the political agenda, as well as the fast-paced
development of Alberta's oil sands and the push for more pipelines across the country
to bring that bitumen to market. Anyone who objects is labeled a dreamer, or worse--an
environmentalist: someone who puts the health of the planet ahead of the economic
survival of their neighbours. In The Carbon Bubble, Jeff Rubin compellingly shows how
Harper's economic vision for the country is dead wrong. Changes in energy markets in
the US - where domestic production is booming while demand for oil is shrinking - are
quickly turning Harper's dream into an economic nightmare. The same trade and
investment ties to oil that pushed the Canadian dollar to record highs are now pulling it
down, and the Toronto Stock Exchange, one of the most carbon-intensive stock
indexes in the world - with over 25 percent market capitalization in oil and gas alone will be increasingly exposed to the rest of the world's efforts to reduce carbon
emissions. Rubin argues that there is a lifeline to a better future. The very climate
change that will leave much of the country's carbon unburnable could at the same time
make some of Canada's other resource assets more valuable: our water and our land.
In tomorrow's economy, he argues, Canada won't be an energy superpower, but it has
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the makings of one of the world's great breadbaskets. And in the global climate that the
world's carbon emissions are inexorably creating, food will soon be a lot more valuable
than oil.
This book collects selected articles addressing several currently debated issues in the
field of international macroeconomics. They focus on the role of the central banks in the
debate on how to come to terms with the long-term decline in productivity growth,
insufficient aggregate demand, high economic uncertainty and growing inequalities
following the global financial crisis. Central banks are of considerable importance in this
debate since understanding the sluggishness of the recovery process as well as its
implications for the natural interest rate are key to assessing output gaps and the
monetary policy stance. The authors argue that a more dynamic domestic and external
aggregate demand helps to raise the inflation rate, easing the constraint deriving from
the zero lower bound and allowing monetary policy to depart from its current ultraaccommodative position. Beyond macroeconomic factors, the book also discusses a
supportive financial environment as a precondition for the rebound of global economic
activity, stressing that understanding capital flows is a prerequisite for economic-policy
decisions.
The glittering lives of billionaires may seem like a harmless source of entertainment.
But such concentrated economic power reverberates throughout society, threatening
the quality of life and the very functioning of democracy. It's no accident that the United
States claims the most billionaires--but suffers among the highest rates of infant
mortality and crime, the shortest life expectancy, as well as the lowest rates of social
mobility and electoral political participation in the developed world. Our society tends to
regard large fortunes as evidence of great talent or accomplishment. Yet the vast new
wealth isn't due to an increase in talent or effort at the top, but rather to changing social
attitudes legitimizing greed and government policy changes that favour the new elite.
Authoritative and eye-opening, The Trouble with Billionaires will spark debate about the
kind of society we want.
Farmer argues for the future of macroeconomics as a branch ofapplied general
equilibrium theory. His main theme is thatmacroeconomics is best viewed as the study
of equilibrium environmentsin which the welfare theorems break down.
Stanley Fischer served as First Deputy Managing Director of the International Monetary
Fund from 1994 to 2001. IMF Essays from a Time of Crisis collects sixteen essays
written for the most part during his time at the IMF, each updated with Fischer's later
reflections on the issues raised. The IMF drew much criticism for some of its actions
during Fischer's tenure, and he vigorously defends the "battlefield medicine" practiced
by the IMF during a series of economic crises, which included the problems of
economic transition in the former Soviet bloc and the Asian financial crisis. Fischer
addresses the subsequent calls for reform of the international financial system and
makes the case for the IMF as an international lender of last resort. The first section of
essays, "The Role of the IMF and the Reform of the International Financial System,"
considers the IMF's role in the international financial system in light of the crises of the
1990s. The second section, "Macroeconomic Policy, Stabilization, and Transition,"
examines such topics as exchange rate regimes, inflation, and Eastern Europe's
relation to the European Union. The final section, "Poverty and Development," reflects
Fischer's basic belief that economic policies should explicitly target poverty reduction.
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These engaging and accessible essays will appeal not only to economics students,
economists, and policymakers but also to the general reader interested in the
international monetary system.
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